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NOTE: Attempt any FIVE of the following. Each question carries equal marks. Phone and other electronic gadgets are not allowed.

Q .1
What is business finance? Explain the role of finance manager in the grooming of business.

Q. 2
Define annuity and its types. Which type of annuity is most appropriate for the business?

Q. 3
What is the benefit of debt financing? How does it affect the firms cost of debt?

Q. 4
Difference between common stock and preferred stock and also discuss their features. 

Q. 5
Review the logic for the inverse relationship between bond price and interest rate.

Q. 6
Calculate the future vale.


Case

Cash flow

Interest rate(k)

Years(n)


A

$2000


5%


20


B

4500


10


10


C

10000


12


12
Q. 7
Taylor system has just issued preferred stock. The stock has a 12% annual dividend and a $100 par value and was sold at $97.50 per share. In addition, flotation cost of $2.50 per share must be paid.


a.
Calculate the cost of preferred stock

b.
if the firm sells the preferred stock with a 10% annual dividend and nets $90 after flotation cost, what is its cost?
Q. 8
Write note on any TWO of the following.
a) Zero growth Vs. Constant growth.

b) Purpose of common size analysis

c) Major steps of cash flow statement
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